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Ladies and Gentlemen:
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SECURITAS

Securitas AB

Full Year Report
January — December 2006

«  Four focused security companies created
— Securitas Systems and Securitas Direct successfully listed
— Loomis separated and on track to be listed during the second half 2007

— New management in place in Securitas
o Stable and improving operations in Security Services and Loomis

» Income before taxes 2006 includes items affecting comparability of MSEK -1,503 in
the fourth quarter and MSEK -2,060 for the full year 2006

» Proposed dividend SEK 3. 10 maintaining 2005 level (including Securitas Systems’
dividend of SEK (0.40)

1

: Toted | ot

P MSEK | Q42006 Q32005 clunge % ¢ FY 2006 | FY 2005 clange % |
Sales i 15180 15437 -2 60,523 | 58,201 4 |
Crganic sales growth, % : 5, 3 G 4
Operating income before amortization i 996 1,030 -3 3891 . 3526 2
Operating margin, % 6.6 6.7 ; ig] 6.1
Real change. % ' 3 g 4 ] 5
Income before taxes and items affecting comparability 44 843 -4 To2943 0 2992 -2
Real change. % 2 13 : 41 1
Income before taxes =659 732 - 883 ' 2.841 -69

. Wet income for the period, continuing operations =550 556 - 513 2,158 -

. Netincome lor the period, discontinued operations - 199 - ) 339 356 -

i Netincome for the period, all operations ! =550 755 - 852 : 2714 -
Earnings per share, before items atlecting compara- :
bility, continuing operations {SEK) ‘ 170 1.91 -1 597 624 -4

. Earnings per share, continuing operations (SEK) . -L30 1.51 - . 141 .84 -76

¢ Farnings per share, dizxcontinucd operations (SEK) ' - .53 - 090 1.47 -39

Earnings per share, all operations (SEK) 5 -1.50 204 - 231 7.31 -68
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Organic Sales Growth and Operating Margin Development

Q4 2006 FY 2006

Organic  Operating Operating Organic  Operating Operating

sales margin, margin sales margin, nurgin

MSEK growth, % %  change, PP growth, % %  change, PP
Security Services USA 3 33 -0.2 5 jun 6.0
Security Services Furope 7 7.8 -0.4 7 7.1 (04
Security Services Y 5 6. -0.2 6 5.6 G2
Cash Handling Services 4 84 0.1 3 7.3 0.1
Group 5 6.6 -0.1 6 59 -0.2

1) Security Services comprises af Security Services USA, Securitv Services Europe and Other. Secnrily Services includes cosis for head office of
MSEK -68 for the fourth quarrer 2006 and MSEK -272 for ihe full vear 2006, included m segmen Orher

Impact from items affecting comparability

MSEK Q42006 Q420058 FY2M06 FY WS
Income before taxes and items affecting comparability L35 883 2,943 2,992
Security Services related items -333 - -333 -
Cash Handting Services related items -1,138 =151 -1,311 -131
Group (Other) -32 - =216 -
Income before taxes -659 732 883 2,841

For further information please contact:

Thomas Berglund, President and CEO, +44 20 8432 6551
Hakan Winberg, Executive Vice President and CFO, +44 20 8432 6554
Henrik Brehmer, Investor Relations, +44 20 8432 6523, +44 7884 117 192

Information meeting

An information meeting will be held on February 9, 2007, 9.30 CET.
The information meeting will take place at Sceuritas” head office, Lindhagensplan 70, Stockholm.

To follow the presentation via telephone (and participate in Q& A session),
please register in advance via the link
https://eventreg2.conferencing. com/inv/reg htmi?Acc=4841130700& Conf=174498
and follow instructions or call +44 (0)20 7162 (0125.

The meeting is also webcasted at www.sccuritas.com

For a recorded version of the information meeting please dial
+44 (20 7031 4064 or +46 (0)8 305 203 33, aceess code: 736818.




The two previous primary segimemts Direct and Securitas Systems are treated as discontinued operations
according o RS 3. Further information is provided under the heading Accounting Principles on page
13 and in Note 11 on pages 22-23,

The Group has adopted the amendment 10 IAS 19 Emplovee Benefits as of January 1, 20006. The change
in accounting principle means that actuarial gains and losses are now recognized immediately via equity.
Comparatives have been restated for 2004 and 2003, Further informeaiion is provided under the heading
Accounting Principles on pages {5—16 und in Note 4 on page 21.

The Group has separaiely disclosed items affecting comparability on the face of the Statement of income
andd on the fuce of the Operating cash flow starement. Comparaiives have been adiusted to refiect this
change. In previous quarters such items were included in Operating income before amortization. Further
information is provided under the heading Comments to items affecting comparubility on puges 4-6.

DEVELOPMENT IN THE GROUP

Sales and Income for the Group October — December 2006

Sales amounted to MSEK 15,180 (15.437). Crganic sales growth was 5 percent. which is {lat compared
to the fourth quarter 2(105. The flat organic sales growth rate compared to the fourth quarter 2005 is
explained by last year's increased activities following the hurricanes in the USA. which had a positive
cffect on organic sales growth of 2 percentage points in the fourth quarter 2005,

Operating income before amortization was MSEK 996 (1.030). which adjusted for changes in exchange
rates was an increase by 3 percent compared to the fourth quarter 2005.

The operating margin was 6.6 percent (6.7). Acquisition related restructuring costs have impacted the
period by MSEK 0 (0),

Revaluation of financial instruments amounted to MSEK -8 (-3).
Financial income and expense amounted to MSEK -123 (-118).

Income befure taxes was MSEK -659 (732), which adjusted for chuanges in exchange rates, was a decrease
by 183 pereent. Adjusted for items affecting comparability amounting to MSEK -1,503, the real change
in income before taxes was an increase by 2 percentage points compared to the fourth quarter 2005,

The Group’s tax ratc was =16.6 percent {24.0). Adjusted for items affecting comparability the tax rate
was 25.9 percent (20.0).

The net income was MSIEEK =550 (556). Eamings per share was SEK -1.30 (1.31). Eamings per share
before items affecting comparability was SEK 1.70 (1.91).

Net income, all operations (including Sccuritas Systems and Direct until September 29, 2006) was
MSEK -550 (755). Earnings per share, alfl operations (including Securitas Systems and Direct until
September 29, 2006) was SEK -1.50 (2.04).

Kales and Income for the Group January — December 2006
Sales amounted to MSEK 60,523 (58.201). Organic sales growth improved to 6 percent (4).

Operating income before amortization was MSEK 3.591 (3,526). which adjusted for changes in exchange
rates was an increase by 4 percent compared to 2005, The operating income was negatively impacted by
MSEK 60, related to the decling in result in the airport security business in Europe compared to 2003,

The operating margin was 3.9 percent (6.1). Adjusted for the negative impact of MSEK 60 specified
above the operating margin was 6.0 percent.

Revaluation of financial instruments had a negative impact of MSEK 72 compared to 20035 and amounted
to MSEK -36 (36).

Financial income and expense amounted to MSEK -320 (-483) including MSEK -23 for maintaining
committed financing relating to the listing project.

Income before taxes was MSEK 883 (2.841). which adjusted for changes in exchange rates. was a decrease
by 67 percent. Adjusted for items affecting comparability amounting to MSEK -2.060, the negative impact
of MSLK 23 in the finance net for maintaining commitied financing relating 1o the listing projeet and
the negative impact from revaluation of financial instruments of MSEK 72, the real change in income
hefore taxes was an increase by 4 percent, compared to 2005,

The Group’s tax rate was 4 1.8 percent (24.0). Adjusied for items affecting comparability the tax rate was
23.5 percent (22.8).
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The net income was MSEK 514 (2.138). Eamnings per share was SEK 1.41 (5.84). Earnings per share
before items aflecting comparability was SEK 5.97 (6.24).

Net income, all operations (including Securitas Svstems and Direct until September 29, 2006) was
MSEK 852 (2.714). Earnings per share, all operations (including Sccuritas Systems and Direct until
September 29, 2006} was SEK 2.31 (7.3 1),

Comnments to items affecting comparabitity

Trems affecting comparability amounted to MSEK -1.503 (-151) in the fourth quarter 2006. For the tull
year 2006 items aftecting comparability amounted to MSEK -2,060 {-151).

Security Services related ftems

The aggregate amount classified as items affecting comparability for Security Services amounts to
MSEK -333 for the tourth quarter and for the full vear 2006.

Esabe

In January 1992, Securitas acquired Esabe, Spain’s then second largest company in the guard services
and cash-in-transit segments. Shortly following such acquisition, the seller in such transaction filed for
bankruptey under Spanish law. As a consequence of such bankruptey filing, Securitas has been involved
in multipic litigations with the bankruptcy estate in respect of claims by the estate relating to the validity
of the acquisition transaction and certain accounts claimed 1o be due to the estate. During 2006, final
rulings in these litigations were made by the Spanish Supreme Court. Following these final rulings, Sc-
curitas entered into settlement negotiations with representatives of the estate and a final settiement has
been agreed to with the estate resolving all of the outstanding claims. A provision has been recognized
in the amount of the payment to be made to the estate under the settlement agreement.

Globe/Federal Aviation Administration

Prior to the Aviation and Transportation Security Act (Aviation Sccurity Act), which was passed in No-

vember 2001, the air carriers were responsible under federal law for providing pre-board screening of

passengers. In most cascs. the air carriers contracted with privaie security companics for these services.
Under the Aviation Security Act, pre-board screening services were foderalized in two steps. The first
step consisted of a transition period where the Federal Aviation Administration (FAA) became the party
responsible for pre-board screening and contracted with private seeurity companies for these services (the
FAAs responsibilities were later transitioned to the Transportation Security Administration (TSA)). The
second step. which occurred in November 2002, consisted of the TSA directly providing these services
by federal government employecs. Globe had been requested to provide pre-board screening services
during the initial transition period and, following extended negotiations. Globe entered into an agreement
with the FAA in February 2002 to provide such scrvices during the transition period. Based on the per-
formance of Globe during this transition period. tn April 2002 Globe contracted with the FAA/TSA to
scrvice additional airports, During the transition period, the FAA/TSA compensated Globe based on the
governing contract and the inveices submitted,

After the services had been substantially completed, the TSA indicated that it wished to rencgotiate the
pricing under the contract and stopped making payments under the contract. Following unsuccessful
negotiations attempting to resolve the amounts in dispute. Globe commenced during 2004 formal legal
proceedings to recover the amounts due under the contract.

The wial in this matter is curcently scheduled for February 2007, Management has determined that an
additional bad debt provision should be recognized in the amount of the net account receivable which
remaing uncollected.

Brazil

In connection with the elTorts of Securitas 1o expand its activilies in South America, during 2003 Securitas
entered into an agreement with respect w the possible acquisition ofa security guard company in Brazil. In
order to support this company while required governmental approvals were obtained, Securitas provided a
bank guarantee for the benelit of the subject company. The governmental approvals took much longer than
anticipated to obtain and during such period the financial condition of the target company substantially
deteriorated. Given the decline in the financial condition of the company, in December 2006 Sccuritas
cxercised its right not to complete the acquisition following the reccipt of the government approval. The
government approval confirms the ability of foreign companics such as Sceuritas to enter the Brazilian
security market. Inview ol the decision not to complete the subject transaction, a provision in the amount
of the bank guarantee and for other expenses incorred has been recognized based on management’s best
estimate as of December 31, 20006,
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Premises in Germany

After the divestiture of the German cash handling operations and also as a result of the subscquent
bankruptcy of the Heros Group of companics. Securitas has certain exposures i relation 1o propertics
in Germany. The Group has provided for oncrous rent contracts and has also tested buildings for impair-
ment. As a result provisions for onerous rent contracts and impairment losses have been recognized. The
provisions and impairment losses have been allocaled between Security Services and Cash Handling
Services based on the previous utilization of these properties.

Cash Huandling Services related items
The aggregate amount classified as items affecting comparability for Cash Handling Services amounts
to MSEK -1,138 for the fourth quarter and MSEK -1.511 for the full year 2006,

ITelo

During 2001 Securitas in Germany in responsc to customer requests took on cash booking responsibilitics
{referred to as Welo — Werte logistik) in addition to the cash in transit activities which it had historically
provided in Germany. In connection with the performance of these Welo activities during the time of
the cure introduction in Germany. a loss developed with a major customer. The amount of the loss was
advanced by Sccuritas Germany to the customer in accordance with the relevant contract in two pay-
ments (one paid in 2003 and the other paid during 2004) and the equivalent has been claimed against the
relevant insurance policies.

The German cash handling operations were divested in November 2005 to the German Heros Group,
however the economic interest in the Welo claim was retained by Securitas ag part of that transaction, The
company holding the legal Welo claiin was sold 1o Heros in this transaction. In February 2006 the Heros
Group of companies filed for insolvency under German law, including the company which is the nominak
plaintifT in the Welo claim. Against this background Securitas decided during the second quarter 2006, to
provide for the full Welo elaim. The insurance claim will continue to be pursued as planned.

Heros

‘The German Cash Handling operations were divested in November 2005 to the German Heros Group.
In February 2006 the Heros Group of companies [iled for insolvency under German law. [n connection
with the foregoing, the insolvency trustee is examining all relevant prior transactions of the insolvent
companiecs, including the German cash handling companies which Securitas sold to the Heros Group.
Management has determined that a provision should be recognized in respect of the Heros insolvency.

As mentioncd above, under Sceurity Services, Securitas also has certain exposures in refation to pro-
perties in Germany. The Group has provided lor onerous rent contracts and has also tested buildings for
impairment. As a result provisions {or onerous rent contracts and impairment losses have been recognized.
The provisions and impairment losses have been allocated between Sccurity Scrvices and Cash Handling
Services based on the previous utilization of these propertics.

Securitas Cash Management Lid (SCM)

A detailed account of the developments in SCM has been presented in Securitas interim reports since the
third quarter 2005, in Securitas annual report 2005 and onward.

SCM 1s a company jointly owned by Loomis (75 percent) and HSBC and Barclays (12.5 percent respec-
tively). SCM was created when the two banks in 2001 decided to outsource their handling of physical
cash {noles and cotns) in UK. SCM 1eok over 28 cash centres spread over the UK rom the two banks
and Loomis. SCM also took over all employees and the existing work procedures and reconciliation
mcthodology.

During 2002 - 2004 the 28 cash centres were reduced to 11, new work streams and methods were de-
veloped and implemented and the efficiency of the operations were improved. One of the important
enhancements was the tntroduction of an I'T-system, designed 1o replace the predominantly manual based
systems, to keep fully automated track of all cash reccived, processed. stored and distributed by the cash
centre operations.

As a result of these actions, SCM performs a high quality service to the banks and achieves a good
operating profi.

When cash is received by the centres and cash is distributed out from the centres, corresponding entrics
are registered on bank accounts relating to SCM, the banks and the clients of the banks. Certain ol
these procedures were manual at the time SCM ook over the outsourcing contract, and some still are
manual today. There are approximately 10 million transactions through all the cash centres cach year.
Depending of the tvpe of transaction entries arc made cither by local bank branches, centralised bank
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functions and/or by SCM. A new process, jointly developed by the banks and SCM, to (ully awtonate
these entries and reconcile all entries so as {o reduce and then climinate the possibility for mistakes. is
under implementation.

Over the last two years, a fully automated reconciliation system has been developed and is in the course
of being implemented across all cash centres in order to identily and correct manual booking errors.
This provides a robust system for timely reconciliation of entries and investigation of any crrers made
by either the banks or SCM. The continuous development of {T systems will provide management with
information so as to address errors or problems in a timely manner.

Following the consolidation of cash centres and the establishment of new work procedures were introduced,
variances between the bank accounts and the automated system in SCM were identified. In April 2005 a
dedicated team 1o investigate the variances was cstablished by SCM. The investigation was complicated
by the difftculty to obtain clectronically based information from the banks and the large volume of manual
records. Independent outside consultants were engaged in October 2005 to assist in the establishment of
improved IT and management systems and to assist in the investigation of the variances.

As a result of the continuing investigation by SCM and the external independent investigators into the
variances., the amount of the variance has been estimated to be MGBP 61 as of December 31, 2006. A
provision equal to the estimated variance has now been deemed justified.

Management has taken steps to strengthen the control systems in place as well as strengthening the
management team for Loomis and SCM. The investigation into the variance is continuing and SCM is
working closcly with the banks to address the causes of the problem. It is not possible, until the results of
the investigation are known, to evaluate in a meaningful way the rights and obligations of SCM in respect
of third partics or the ability of SCM to claim any part of the variance through insurance.

According to the Swedish listing agreement, Sccuritas has informed the Stockholm Stock Exchange
aboui the SCM situation and in accordance with nermal procedures, the Stock Exchange will initiate a
review,

Group (Other) related items

Costs relating to the listing project and the relocation of the Securitas head office to Stockholm have been
treated as items affecting comparability. These costs amount 1o MSEK 32 for the fourth quarter and 10
MSEK 216 for the full year 2006.

Divestiture of German cash handling eperations in 2005

The capital loss of MSEK 151 has been treated as an item affecting comparability in the comparatives in
the fourth quarter and for the full year 2005.
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DEVELOPMENT IN THE GROUP'S DIVISIONS

Security Services USA

Sccarity Services USA October — December January — December
MSEK b1 2005 2006 2005
Total sales 5373 3.980 21,736 21,616
Organic sales grawth, % 3 ¥ 5 £
Operating income before amortization 283 331 1,088 1,080
Operating margin, % 3.3 35 5.4 3.0
Real change., %% -2 35 o 6
Operating capital employed - - 1,163 1,123
Operating capital emploved as % of sales - - 6 b
Capital employed - - 7,116 8,034
Return on capital employed. % 39 - - 15 132

1) Adjusted for IAS 19 am .

2) The valeutation is bused on operating capital emploved adjusted for the balance sheet impact of items affecting comparability
The vnadiusted key ratio is provided i the segment overview on page 240,

3) The calculation excludes the impact from items affecting comparabilitv botk an the statemert of income and bulance sheet,
The unadjusted key ratio is provided in the segment averview on page 20,

) The calentation 1s based on emd rates for the balance shect and average raies fisr the saicment of income.

The trend from previous quarters in 2006 with positive development in both organic sales growth and
operating margin continues. Key indicators such as new sales and contract portfolio show development
ahead of last year. The division show both organizational and operational stability. During 2006 continued
measures have successfully been implemented to increase efficiency in operations and transparency in
the service delivery,

In the beginning of August, 2006 the North American operalion retained and expanded the contract with
General Motors in the USA and Europe. The contract has a total value of approximately MUSD 800 over
five years and is effective as of January 1, 2007.

October — December 2006

The organic sales growth was 3 percent in the fourth quarter. The lower organic sales growth rate com-
pared to the fourth quarter 2003 is explained by last vear’s increased activities following the hurricanes
in the USA, which had a positive effect on organic sales growth of 4 percentage points in the fourth
quarter 2005.

The operating margin was 5.3 percent. The decrease in operating margin is explained by the hurricanes
during 2003. The hurricane activities impacted the operating margin positively in the fourth quarter 2005
with 0.4 percentage points.

January — December 2006
The organic sales growth was 5 percent. Adjusted for the increased activities following the hurricanes both
in the third and fourth quarter 2005 and first quarter 2006, the organic sales growth rate was 6 pereent.

The operating margin was 5.0 percent which is flat compared to 2005, Adjusted for the hurricanes during
the sceond halt' 2003, the operating margin shows an increase of 0.2 pereentage points.

Sales of new contracts were strong with a volume increasc of 13 percent compared 1o 2005, The contract
portfolio grew by 5 pereent on an annualized basis. Prices and wages inercased by 2 pereent and the client
retention rate remained stable over 90 percent. The emplovee turnover was 70 percent, which is mainly
due to an overall stronger U.S. labour market.
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Security Services Europe

Security Services Europe October ~ December January - December
MSEK 2006 2005 " 2006 2005 %
Total sales 6,959 6,496 27305 24,996
Organic sales growth, % . 7 4 7 5
I
QOperating income before amortization 543 531 1,937 1,874
Operating margin, % 7.8 82 7.1 75
Real change, % 5 -5 4 -1
Operating capital employed - - 1216 1,288
Operating capital employed as % of sales % - - 5 )
Capital employed - - 7,235 7,165
Return on capital emploved, % 34 - - 26 26

1) Adjusted for JAS 19 amendment.

2) The caleulation is based wn aperating capitad emploved adjusted for the balance sheet impoct of tems affecting comporabiling
The unadjusicd key ratio s provided in the segment overview on page 20,

3} The calctdation excludes the impact from iiems uffeciing comparability both on the siatement of income and balunce sheer.
The unadgusted key rario is provided in the segment overview on page 20

1) The calculation is based on end rates for the batance sheer and average raes for the statemens of income.

In Security Services LLurope a new organization was implemenied during 2005. In 2006 Mobile services
and Alert services were established as separate operations. The European guarding operation as of January
2007 consists of Security Services Europe, specialized guarding for large customers including Aviation
security; Mobile services for small and medium sized customers and Alert services for electronic surveil-
lance of homes and businesses.

In July 2006. Securitas in Sweden rcceived a contract with the Swedish Aviation Authority (Luftfarts-
verket} to provide security solutions and technology support to both Arlanda and Bromma airports in
Stockholm. The total value of the contract is approximately MSEK 1,000 over five vears effective as of
February 1, 2007,

October — December 2006

The organic sales growth was 7 percent in the fourth quarter, driven by the growth in the contract portfolio.
Aviation seeurity is showing double digit organic sales growth. Mobile services show improvement in
organic sales growth for the third consecutive quarter, but is still under the divisional average.,

The operating margin was 7.8 percent. The operating income is impacted by one-ofl social security
payments relating to inspections of previous years’ tax returns and bad debt provisions in relation to the
loss of a major customer of MSEK -42. The airport security business has stabilized with strong organic
sales growth and contributed to the improvemcnt in operating income for the division during the fourth
quartcr.

January — December 2006

The organic sales growth was 7 percent. The increase in organic sales growth is mainly due to the large
customer operations including Aviation security and some minor eftects coming from the FIFA World
Championships in Germany.,

The operating margin was 7.1 percent which is 0.4 percentage points lower than tor 2003, The operaling
income was negatively impacted by the airport security business with MSEK 60, one-off sociat security
payments relating 1o inspections of previous yvears” tax returns and bad debt provisions in relation 1o the
loss of a major customer of MSEK -42.

The contract portiolio grew by 3 percent on an annualized basis. Prices and wages increased 1.5 percent
on an annual basis. The client retention rate was above 90 percent on an annual basis. The employee
turnover was 33 percent.
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Cash Handling Services

Cash Handling Scervices Octobier — December January — December
MSEK 2006 005" | 2006 2005
Total sales 1,844 2,960 11,474 11,581
COrganic sales growth, % + ! 5 2
Operating income hefore amortization 238 245 838 333
Operating margin. % &4 8.3 7.3 7.2
Real change, % 4 6 3 14
Operating capital employed - - 1,158 2,372
Operating capital emploved as % of sales © - - 22 20
Capital employed - - 3,674 5,251
Return on capital employed, % 34 - . 16 16

1} Adiusted for IAS 19 amendinent.

2} The calculation is baved on operating copisal emploved adjusted for the balance shect impact of iems affeciing comparabilin
The utindiusted key ratio ix provided in the segmenr overview on page 20,

3 The ealculation excludes the impact frmn stiems affeciing comparabihiv both on the stutement of incone und balunce sheer.
The unadjusted key ratio is provided in the segment overview on page 200,

4 The caleulation is hased on end rates for the balance shoet and average rates for the statement of fncome.

Cash Handling Services provides transponation of cash, maintenance of cash machines and cash mana-
gement. The aim is to increase the proportion of maintenance and cash management and this proportion
is now up to 34 percent of total sales in the division. Late 2006 the division started ils name change and
rebranding to Loomis which will be the joint brand name for all operations in Europe and in the USA.

Hakan Ericson started as new CEO of Loomis in September 2006 and the division is now focusing on
daily business and listing preparations. The listing is planned to take place during the second half 2007.
Cal Murri. former regional President in the Western Region in the USA, was appuinted President for
all U.S. operations as of October 2006. Loomis is by the end of 2006 a scparate legal entity within the
Seccuritas Group.

After a proposal from the nomination committee of Securitas AB, the Board of Securitas AB has appointed
Jacob Palmstierna to be the new chairman of the separate Loamis Board. He will take up the position in
April 2007. Jacob Palmstierna has scveral board commitments in listed companics including chairman-
ship. Previous board commitments comprisc Nordbanken as the chairman of the Board. He has also held
several senior management positions within the Swedish bank SEB. including the CEO position.

October — December 2006

The organic sales growth was 4 percent, which is 3 percentage points higher than in the fourth quarter
2003. The improvement is mainly due to strong development in central Europe, Iheria and USA.

The operating margin was 8.4 percent, which is 0.1 percentage point higher than last vear. The operating
incoeme in the fourth quarter was still burdened by continued difTiculties to cover increased fuel costs and
wage increases in the USA, and start up costs for new contracts. Sweden shows good improvement in ope-
rating margin due 1o increased internal efficiency following the robberics and attacks in 2003 and 2006.

Janmuary — December 2006
The organic sales growth was 5 percent supported by the strong prowth in the U.S, and Lberian opera-
lions,

The operating margin was 7.3 percent, which is 0.1 percentage point higher than last year. including the
operating loss of MSEK 58 in the German operation, divested in the fourth quarter 2005.

The operating income in 2006 was still burdened due to difficulties to cover increased tuel costs and
wage increascs in the USA, but also start-up costs for a new centract in Denmark that has continued
throughout 2040.

Strong development was recognized in France with higher organic sales growth and margins above
divistonal average,
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CASIl FLOW

October — December 2006

Operating income before amortization ameunted to MSEK 996 (1,030). Net investments in fixed assets
afier depreciation amounted to MSEK -89 (-42).

Changes in accounts receivable amounted to MSEK 425 (223). Changes in other operating capital
emploved amounted to MSEK 77 (373).

Cash tlow from operating activitics ameunted to MSEK 1,409 (1,584), equivalent to 142 percent (154)
of operating income before amortization.

Free cash flow was MSEK 1,002 (£,203), equivalent to 151 percent (183) of adjusted income.
Cash (low {rom investing activities, acquisiions was MSEK -86 (-216).

Cash flow trom items affecting comparability was MSEK -27 (19).

Cash fow [rom financing activitics was MSEK -3.659 (-1.491).

Cash flow for the period. disconlinued operations was MSEK 0 (1.676).

Cash flow for the period, all operations was MSEK -2,770(1,191). whereof MSEK -2,770 (-485) relating
to contlinuing opcrations.

January - December 2006

Opcrating income before amortization amounted to MSEK 3,591 (3,526). Net investments in fixed assets
after depreciation amounted to MSEK -34 (14).

Changes in accounts receivable amounted 1o MSEK -703 (-312} which is mainly due to organic sales
growth, Changes in other operating capital emploved amounted to MSEK 211 {400).

Cash {low trom operating activities amounted to MSEK 3.065 (3.628). equivalent to 83 percent (103) of
operating income belore amortization.

Free cash flow was MSEK 1,780 (2.386), cquivalent to 75 pereent (103) of adjusted income. The lower
free cash tlow compared to 2005 is explained by the improved organic sales growth.

Cash flow from investing activitics. acquisitions was MSEK -362 (-862).
Cash Now from items alfecting comparability was MSEK -129 (19).

Cash flow from financing activities was MSEK -1,106 (-3.314).

Cash flow for the period, discontinued operations was MSEK -1.251 (2,026).

Cash Now for the period, alt operations was MSEK -1,068 (255), whereof MSEK 183 {-1,771) relating
1o conlinuing operations.

CAPITAL EMPLOYED AND FINANCING

As of December 31, 2006

The Group’s operating capital employed was MSEK 4,669 {7,908 for all aperations and 5.923 for continuing
operations). corresponding to 8 percent (10 for continuing operations) of sales adjusted for tull year sales
ofacquired units. The decrease in operating capital employed compared to December 31, 2005 is mainly
related to the provisions and impairment losses recognized as items altecting comparability in the fourth
quarter 2006. The higher DSO is explained by strong organic sales growth. The dividend of Direct and
Swystems has reduced the closing balance of operating capital employed by MSER 2,469,

Acquisitions have decrcased operating capital employed by MSEK 88 during 2006, whereof the decrease
in continuing operations was MSEK 95,

Acquisitions increased conselidated goodwill by MSEK 282, whercef MSEK 253 relating to continuing
operations. An impairment loss of MSEK 41 has been recognized for the goodwill relating to the ope-
rations of SCM. in conjunction with the recognition of the provision for variances mentioned on pages
5-6. Adjusted for negative translation differences of MSEK 1,488 for all operations and after the impact
trom the dividend of Direct and Systems ol MSEK -2,513. total goodwill for the Group amounted to
MSLER 14,032 (17,792 for all operations and 13,318 fur continuing operations).




The annual impairment test of all Cash Generating Units which is required under IFRS took place during
the third quarter 2006. in conjunctien with the business plan process for 2007. Further information regar-
ding the accounting principles for impairment testing is provided in Note | under the section Impairment
{1AS 36} on page 82 in the published Annual Report for 2005, None of the Cash Generating Units tested
for impairment had a carrving amount that exceeded the recoverable amount, and consequently no im-
pairment losses other than the MSEK 41 relating to the operations of SCM mentioned above, have been
recoghized in 2006.

Acquisitions incrcased acquisition related intangible fixed assets by MSEK 206 during 2006,
whereof MSEK 203 in continuing operations. After amortization of MSEK -93 in continuning
operations, amortization of MSEK -18 in discontinued operations, negative translation differen-

ces of MSEK 6 in all operations and afler the impact from the dividend of Dircet and Systems of

MSEK -264. acquisition related intangible fixed assets amounted 10 MSEK 464 (639 for all operations
and 359 for continuing operations}.

The Group’s total capital emploved was MSEK 19,338 (26,518 tor all operations and 21,779 for conti-
nuing operations). The translation of foreign capital emptoved to Swedish kronor decreased the Group's
capital emploved for all operations by MSEK 1,630 after considering net investment hedging and
MSEK 1,985 before net investment hedging of MSEK 335, The dividend of Direct and Systems has
reduced the closing balance of capital emploved by MSEK 5.246.

The return on capilal employed was 8 percent (16 for continuing operations).

The Group's net debt amounted 1o MSEK 9,735 (11,943 for all operations). Acquisitions and acquisition
related payments during 2006 increased the Group's net debt by MSEK 415 (MSEK 362 in continuing
operations), of which purchase price payments accounted for MSEK 335 (MSEK 296 in continuing
opcerations), assumed net debt for MSEK 635 (MSEK 63 in continuing operations) and acquisition related
restructuring costs paid for MSEK 15 {MSEK 1 tn continuing operations). The Group’s net debt decreased
by MSEK 695 far all operations during 2006 due to the translation of net debt in foreign currency 1o
Swedish kronot. The dividend of Direct and Systems has reduced the closing balance of the net debt by
MSEK 1,632.

In April 2006, dividend to sharcholders was paid with MSEK 1.278 {1,095). The dividend per share was
SLEK 3.50 {3.00).

The interest cover ratio amounted to 4.3 (5.5). The free cash flow to net debt ratio amounted to 0.18
(0.20).

Interest expensc for the period on the outstanding convenible debenture loans amounted to MSEK -74
(-78).

Sharcholders™ equity amounted to MSEK 9,603 (14.573 for all operations). The translation of foreign
assets and liabilities to Swedish kronor decreased shareholders’ equity by MSEK 935 after considering
net investment hedging of MSEK 355 and MSEK 1,290 before net investment hedging. Pleasce refer to
page 19. Statement of recognized income and cxpense. for further information. The dividend of Direct
and Systems has reduced the closing balance for sharcholders™ equity by MSEK 3,614,

The total number of outstanding shares amounted to 365.058.897 as of December 31, 2006. The average
number of sharcs afier full conversion of all outstanding convertible debenture loans is 376,165,189 for
2006. Further information regarding the recalculation of the conversion prices of the outstanding conver-
tibles is provided on pages 14-13. The number of shares after dilution has increased to 379,614,554 and
has impacted the average number of shares afier dilution from the fourth quarter 2006.
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ACQUISITIONS
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All acquisition calculations are finalized by the luest one year afler the acquisition is made.

Acquisitions January — December 2006 {(MSEK)

Acq. related

Included  Annual Purchase Enterprise intangible

Conipany Division " from Sales ¥ price® value Gouvtlwill  fixed assets
Opening balance 17,792 639
Renful, Germam Security Services Eurape Feb 1 47 21 21 17 2
St. Germain, Cunadir Sceurity Services USA Mar i 93 11 11 - 1t
Black Sur, Spain Security Services Europe nfa - - 23 30 -
DAK Guvenlik. Turkey Secunty Services Europe Apr | 160 i8 19 74 18
PSI1, Spin ¥ Security Services Europe Jun | 342 133 176 142 77
Emerald Security Ine., Canada  Security Services USA Aug | 52 24 35 16 5
Safeguard, I/54 Security Services LUSA Nov i 102 43 48 - 35
KARE, furkey Security Services Europe  Dec 31 72 - - 24 14
Other acquisitions * nfa 44 44 LS -50 41
"Total acquisitions January = Decem her 2006, continuing operations - 296 361 253 203
Preimer, (/34 Securitas Systems Aprl 31 4 34 27 3
Other acquisitions nia 10 35 5 2 -
Total acquisitions Jannary — December 2006, discontinucd operations - 3¢ 39 19 3
Total acquisitions January = Deccmber 2006, all operations - 335 400 282 206
Amartization of acq. related intangible fixed assets, continuing aperations afa 93
Amortization of acq. related intangible fixed assets, disconlinued aperations nfa <18
Impairment losses on goodwill 7 -4] n‘a
‘Translation differences 1488 -6
Impact from dividend of discontinued operations -2.513 -264
Closing balance 14,032 464

1) Refers 1o division with main resy bifity for the acq 2 E 1 annnal soles  3) Price pat o the sciler 4} Purchose price plus acquored net debs
3) 66 percent of purchase price purd i May 2006 6) Contre | eranstltungsdierste GmbF, Secunity Services Gormany, Nassemons (Comeact prrtfodivg, Secunny:
Nervices Swedent Home Aleet Yafvarus (Contract portfolivg. R&G {Contract perilohio) and Hummel (Contract postfolio), Securssy Services te Netherlunds. Errem
SA (Coneract porfjodio} Secunity Services Swiszerland, A RB.ILS (Cristraet portfolio} and Patrol (Contract porsfolio). Security Services Germany, Krssnansiad
HurBovakning (Comract portfolin). Nassjo Flxié Bevakming (Contract porifolio) and Polar Bevolaung { oninwt portfolia), Secuntty Services Sweden. Aveniaye
Kécurisd Sarl art A Xécurid (Uontract portfihn). Secursty Nervices Frincy, Warerfront Duferse (€antract poripolio). Securdy Services LK, odestomvrt of Burns’
goodwill, Security Services USA. 7) SCM UK fincluded in the Ntatenent of tncome under Irems affecting comparabiling)

Renful, Germany

Seeurity Services Hurope has acquired Renful Flugverkehr Services Gmbl in Germany. The company,
which is a specialized aviation security company with operations at the airports in Frankfurt, Munich
and Stuttgart, has annual sales of MEUR 5 (MSEK 47} and 300 employees. The acquisition strengthens
Securitas” position in aviation security and gives access o more training capacity in this area. The total
enterprise value of the acquisition is MEUR 2.2 (MSEK 21) and it has been inclueded in Sceuritas as
from February 1, 2006,

Sécurité St. Germain, Canada

The Canadian operations within Security Services USA has acquired the contract portfolio and rela-
ted assets of Séeurité St. Germain in Quebee, Canada. The company has annual sales of MCAD 14
(MSEK 93) and 500 employees. It has a good position in mobile services. which will be used as a plat-
form to expand the concept in the Canadian marketplace. The total enterprise value of the acquisition is
MCAD 1.8 (MSEK 11} and it has been included in Sceuritas as trom March 1. 2006.

Emerald Security, Canada

The Canadian operations within Security Services USA has acquired Emerald Security Inc in Toronto,
Canada. The company has annual sales of MCAD 8 {MSEK 52) and 350 emplovees. itis the largest mobile
services supplier in the Toronto area and the acquisition will make Securitas the leading mobile supplierin
the Torento area and establish a platform for future mobile services growth. The total enterprise value of
the acquisition is MCAD 4 (MSEK 25) and it has been included in Sccuritas as from August 1. 2006,




DAK Giiveniik, Turkey

Sceurity Services Europe entered the Turkish security services market by acquiring 51 percent of the shares
in DAK Givenlik, The purchase price for 51 percent of the shares is MTRY 4.0 (MSEK 18). Sceuritas has
an optien o buy the remaining 49 percent of the shares and the purchase price will based on the financial
performance of the company until the yvear 2009,

DAK Givenlik is one of the leading security services companies in Turkey with a nationwide co-
verage and activitics mainly within permancnt guarding services for large customers. The com-
pany has sales for 2006 of MTRY 33 (MSEK 160) and 3,000 employcees. The total enterprise value is
MTRY 4.2 (MSEK 19) and it has been included in Sceurtitas as from April 1. 2006,

RARE, Turkey

Sccurity Services Europe has, through DAK Gitvenlik. acquired 100 percent of KARE in Turkey. The
company, which has 900 cmployces. has annual sales of MTRY 15 {MSEK 72} in guarding. The acqui-
sition will strengthen Securitas” presence in Istanbul and Ankara. The enterprise value of the acquisition
is estimated 10 MTRY 8.5 (42 MSEK) which will be partly based on the financial performance of the
company during 2007. 1tis included in Securitas as from December 31, 2006. The first part of the purchase
price was paid in January 2007 and consequently only the aquired net debt (cash) has impacted the period
ending December 31, 2006.

Turkey has a fast growing cconomy with real GDP growth well above 3 percent in 2005, The Turkish
market for securily services is estimated to be worth MSEK 3,200 and is expected to grow by 6-7 percent
annually. The market is very fragmented with most of the low-end security outsourced to private security
companies. However, the market is moving towards high-end security solutions, driven by a clear out-
sourcing trend and new regulations [or licensing of companies, security officers and training requirements,
fully in effect as of January 2006.

PSI (Paneuropca de Seguridad Integral), Spain

Security Services FEurope has acquired PSI (Pancuropea de Seguridad Integral) in Spain with security
services in major Spanish cities. With the acquisition of PSI. Securitas strengthens the pesition as a na-
tionwide security provider in Spain.

PS1 has sales for 2006 of MEUR 37 (MSIEK 342) and approximately 1,600 employees. The enterprise value
of the acquisition is estimated to MEUR 27 (MSEK 250). 60 percent of the purchase price has been paid.
The remainder is to be paid over two years. PS1 has been included in Securitas as from June 1, 2006.

Aficr the acquisition, Sceuritas in Spain will have sales of approximately MEUR 480 (MSEK 4,470)
within the guarding operations.

Safeguard, USA

Security Services USA has acquired Safeguard in Mawaii with annual sales of MUSD 14 (MSEK 1062)
and 500 emplovees. The company is specialized in high rise security and has a market leading position
in this customer scgment in the Honolulu arca. The enterprise vatue of the acquisition is MUSD 6.7
{MSEK 48) and it is included in Securitas as from November 1. 2006,

Aseco and Proguard, Uruguay

Sccuritas has entered the seeurity market in Uruguay through the acquisition of Aseco and Proguard.
Aseco which is mainly active in guarding with 550 employees and Proguard which is mainly active in
alarm monitoring with 2,200 connections have combined sales of MUY U 77 (MSEK 23). The enterprise
value of the acquisitions is MUYU 36 {MSEK 11} and they will be ircluded in Securitas as from January
1, 2007.

The security services market in Uruguay is estimated to MSEK 230 and it is growing by 7 percent
annually.
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FOUR NEW SECURITY COMPANIES

On February 9, 2006 Sceuritas announced the intention to transtorm three of its divisions inte independent
specialized securily companies: Loomis AB, Securitas Direet AB and Securitas Systems AB. Thus creating
four independent securily companics with their own Boards, management and business (ocus.

The Extraordinary General Meceting in Securitas AB held on September 25, 2006, decided in accordance
with the Board of Dircctors’ proposal, on a dividend to the effect that all shares in the wholly-owned
subsidiarics Securitas Direct AB and Sceuritas Svstems AB would be distributed to the sharcholders, The
dividend date was Seplember 29, 2006. The listing preparation for Loomis AB continues and the division
will be listed on the Stockholm Stock Exchange during 2007,

On Scptember 29, 2006 Securitas Systems AB and Sceuritas Dircct AB were listed as separate companies
on the Stockholm Stock Exchange. The two former divisions of Sccuritas AB have during a rapid process
in less than a year’s time, been de-merged and prepared for tisting. Stable organizations. clear business
maodels and focused management constitute a good position for cach of the two companies 1o develop
further as independent entities.

Loomis AB (Cash Handling Services)

As announced in the Securilas Interim Report for January — March 2006, in addition to the listing process
of Loomis A3, Sccuritas evaluated indications of interest from financial and industrial buyers of the Cash
Handling Services division. After due consideration of the received indications of interest, Securitas
concluded that the stock exchange listing alternative should continue to be pursued, and consequently
the division will not be divested. Loomis AB is on track to be listed during the second hal{ ol 2007 on the
Stockholm Stock Exchange. [t has also been decided that the division will change its name to Loomis AB
and they have started to implement the change of its branding to Loomis for all operations.

OTHER SIGNIFICANT EVENTS

New President und CEQ

Alf Goransson was appointed President and CEO for Sceuritas AB in August 2000 and will replace
Thomas Berglund on March 3, 2007.

Update on the events of September 1, 2001

A detailed account of the developments surrounding the events of September 11, 2001 has been presented
in press releases and interim and annual reports from 2001 onward. For the most recent published back-
ground information please refer to the published Annual Report for 2005, Note 36, Contingent Liabilitics.
There have been no material developments in this matter subsequent to such report other than that the
number of lawsuits where Globe or another Securitas company is a delendant has been reduced from 58
o 48 due to settlement.

Securitas AB 6,425 percent MEUR 350 Euro Notes 2006

The notes matured in January 2006 and have been refinanced by drawings under other Group financing
facilities.

Information about Securitay Employec Convertible 2002

In accordance with the terms and conditions of the four convertibles issucd by Sccuritas AB under the
Securitas Emplovee Convertible 2002 the conversion prices of the convertibles have been recaleulated
due to the dividend of Sccuritas Systems AB and Sceuritas Direct AB.

The recalculation is bascd on the value of the shares in Sccuritas AB, Securitas Sysicins AB and Securitas
Direct AB, mcasured during the period September 29 until November 2, 2006. The recaleulation factor
has been fixed to 0.684535, which means that the value of the Sccuritas AB share corresponds to ap-
proximately 68.5 pereent of the sum of the valucs of a share in each of Sccuritas AB. Securitag Systems
AB and Sceuritas Dircet AB.

§2-34719




Loan amounts and converston rates

Quistanding Conversion rate (LUR) No. of new

amount, EUR Original  New B shares

Loan 2002/2007 scrics | 63.624.375 20.3 15.9 4.577.293
Loan 2002/2007 scrics 2 63.624,375 243 16.6 3.832.794
Loan 2002/2007 scrics 3 63,624,375 28.4 19.4 3,279,607
Loan 200272007 series 4 63,624,375 324 222 2,865,963
Total 254,497,500 14,555,657
Number of shares owstanding 365,058,897
Number of shares after dilution 379.614.554

A tull conversion ofall four convertibles would result in atotal of 14,555,657 new B-shares in Sceuritas AB
being issued, which corresponds 1o a dilution of 3.99 percent of the capital and 2.88 percent of the votes.

The Securitas Employee Convertible Programme expires in May 2007,

ACCOUNTING PRINCIPLES

In general

Sccuritas' consolidated financial statements are prepared in accordance with Internationat Financial
Reporting Standards (!AS/IFRS as endorsed by the Eurepean Union) issued by the International Account-
ing Standards Board and interpretations issued by the International Financial Reporting Interpretations
Committee {(IFRIC).

This full year report has been prepared in accordance with IAS 34 Interim Financial Reporting and
RR 31, Consolidated Interim Financial Reporting. The most important accounting principles under IFRS,
which is the basis for the preparation of this full vear report can be found in Note 1 on pages 80 to 83 in
the published Annual Report for 2003. The accounting principles are also available on the Group's website
www.securitas.com under the section Financial Information - Accounting Principles.

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations

The Group applics IFRS 5 Non-current Assets Held for Sale and Discontinucd Operations, which scts
out requirements for the classification, measurement and presentation of non-current assets held for sale
and discontinucd operations,

A discontinued operation is a component of an entity {Group) that represents a miajor line of business or
geographical area of operations. According to IFRS 3 a non-current asset {or disposal group) classified

as held for sale shall be measured at the lower of its carrying amount and fair value less cost to sell, if

the carrying amount will be recovered through a sales transaction rather than through continuous use

in the operations. Asscts held for sale are not subject to depreciation or amortization from the date of

recognition as assets held for sale up until the disposal has been completed. The net income {afler tax)
generated by assets held for sale and discontinued operations are included on a separate line, Net income
for the pertod. discontinued operations.

The Extracrdinary General Meeting in Sceuritas AB held on September 25, 2000, resolved in accordance
with the Board of Directors™ proposal. on a dividend to the effect that all shares in the wholly-owned
subsidiaries Sccuritas Yireet AB (Direct) and Sceuritas Systems AR (Securitas Systems) would be dis-
tributed 1o the shareholders. The dividend date was September 29, 2006 and from that date Direct and
Securitas Systems are no longer part of the Sceuritas Group. These operations, which in the Securitas
Group previvusly comprised the two primary segments Direct and Securitas Systems. consequently qualify
as discontinued operations according to IFRS 3 and are treated accerding o this standard.

Further information on the application of IFRS 3 is provided in Note 11 on pages 22-23.

Adaption and impacts of new and revised IFRS for 2006
The Group has adopted the amendment 10 IAS 19 Biployee Benelits as of January 1. 2006.

This amendment has from January §. 2006 changed the Group's principle for recognizing gains and
losses resulting from changes in actuarial assumptions, plan experience and developments of the invest-
ment performance differing from that assumed. According to the principles that were in toree for 2004
and 2005, these had been spread evenly in the statement of income over the future working lives for the

15
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employees covered by the plan to the extent that accumulated gains and Josses on the balance sheet date
fell outside the so called corridor at the beginning of the period. The changed accounting principle means
that these gains and losses now are recognized immediately via cquity. Comparatives lor 2004 and 2005
have been restated accordingly.

FFurther information is provided in Note 4 on page 21.

FINANCIAL INFORMATION 2007

Securitas will release financial information 2007 as follows:
January — December, 2006 February 9, 2007

Annual General Meeting April 17,2007
January — March May 14, 2007
January — hine August 7, 2007
January — September November 9, 2007

The Annual Repori for 2006 will be available in April 2007.

St1ockholm, February 9, 2007

Q\WW

I hemas Berglund
President and Chief Executive Offiver

Review Report
We have reviewed (he interim report for Securitas AB (publ.) for the period ended December 31, 2006.
Management is responsible for the preparation and presentation of this interim financial information in
accordance with EAS 34 and the Annual Accounts Act. Qur responsibility is to express a conclusion en this
interim financial information based on our review,

We conducted our review in accordance with the Standard on Review Engagements SOG 2410, Review of
Interim Financial Information Performed by the Independent Auditor of the Entity issued by FAR. A review
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and app-
lying analvtical and other revicw procedures. A review is substantially less in scope than an audit conducted
in accordance with Standards on Auditing in Sweden RS and other generally aceepted auditing practices, The
procedures performed in a review do not enable us to obtain a level of assurance that would make us aware
of all significant matters that might be identified in an audit. Therefore, the concluston expressed based on
a review does not give the same level of assurance as a conclusion expressed based on an audit.

Based on our review, nothing has come to our attention that causes us to belicve that the accompanying
interim financial information is not, in all matcrial respects, in accordance with 1AS 34 and the Annual
Accounts Act.

Stockhobm February 9, 2007
PricewaterhouseCoopers AB

Goran Tidstrom I.ennart Danielsson
Authorised Public Accountant Authorised Public Accountant
Partner in charge

82-34719




: g2-34719

Income

MSEK |  OctDec 2008 Oet-Dec 2005 Jan-Dee 2008 Jan-Dec 2005 Jan-Dec 2004"
Continuing operations }

Sales i 14.870.4 15317.0 59,5525 56,8011 52,5853
Sales, acguired business 3 309.6 120.2 9470.5 1,399 5 B818.8
Total saks | 15,180.0 15,437.2 60,522.0 58,200.6 53,404.1
Organic sales growth, % " i 5 5 & 4 3
Production expenses | -12,158.7 -12.307.1 -49.023 8 -46,781.8 -42,758.2
Gross incoms 3,021.3 3,130.1 11,493.2 11,418.8 10,645.9
Selling and administrative expenses -2,030.4 -2,100.5 -7.907.0 -7.892.8 -7,373.7
Other aperating income 2/ 4.9 - 4.9 - -
Operating income before amortization 995.8 1,029.6 35911 3.526.0 32722
Operating margin, % 6.6 87 59 651 6.1
Amortization of acgutsition related intangible fixed assets -21.2 <239 -83.3 -98.% -854
Acquisition related sestructuring costs 0.1 02 04 -1.4 -23.0
{tems affecting comparability -1,502.9 -1508 -2.060.2 -150.8 -
Operating incoms after amortization -528.2 B54.9 1,437.2 3,276,2 3,1638
Financial income and expense -123.2 -117.8 -519.48 -483.2 -500.6
Revaluation of inancial instruments % 8.0 -5.1 -358 6.2 -
Share in income of associated companias 0.1 03 1.2 1.8 -
Income before taxes ¥ 659.3 7323 8828 2,841.0 2,663.2
Net margin. % 4.3 47 1.5 49 50
Current taxes -210.7 -260.8 -890.7 -777.5 -884.5
Deferred taxes 320.4 84.7 321.4 94.5 47.3
Net income for the peried, continuing operations 4 5496 556,2 513.5 2,158.0 2,026,0
Net income for the pericd, discontinued cperations ¥ 11} - 198.4 338.5 555.7 503.1
Net income for the pericd, all operations 4/ 5496 754.6 852.0 2,713.7 2.529.1
Whereof attributable to:

Equity holders of the Parent Company «549.8 754.5 B850.4 27122 25284
Minority interests - 01 18 15 [ d
Earnings per share befora dilution, continuing cperations {SEK) -1.50 1.53 .41 5.9% 5.65
Eamings per share befora dilution, discontinued operations (SEX) . 0.54 0.92 1.52 1.38
Earnings per share before dilution, all operations (SEK) -1.50 207 233 7.43 B8.93
Eamings per share after dilution, continuing operations {SEK} -1.50 1.51 1.41 5.84 5.47
Earnings per share after dilution, discontinuwed operations (SEK) - 9.53 0.90 1.47 1.32
Earnings per share after dibution, all operatons {SEK) -1.50 2.02 21 ™ 879
Cash flow

Operating cash flow MSEK O¢t-Dec 2006 Oct-Dac 2005 Jan-Doat 2008 Jan-Dac 2005 Jan-Dec 2004°
Continuing operations

Dperating activities

Operating income betore amortization §95.8 1.029.6 35811 35260 3.272.2
Investment in fixed assets -420.7 -422.0 -1.511.8 -1.496.0 -1,408.5
Reversal of depreciation 3313 3803 1.477.9 1.509.7 12703
Change in accounts raceivable 4252 2231 -70286 -311.8 4248
Changas in other operating capital employed 77.7 a73.0 2105 399.9 215.2
Cash fow from operational activities 1,409.3 1,584.0 30651 36278 2,9248
Cash flow from operational sctivties. % 142 154 0 85 103 &9
Financial income and expenses paid -134.1 -138.1 -518,1 -4453 -502.2
Current taxes paid -273.1 -243.0 ; -766.0 -756.9 -428.3
Free cash flow 1.002.1 1,202 : 1,780.0 2,3856 1,9841
Froa cash flow. % 5 151 85 75 105 96
Cash flow from investing activities, acquisiions -86.1 .218.3 -361,2 -862.5 -886.0
Cash flow from items affecting comparability =271 185 -122.3 19.5 -
(Cash flow frem financing aclivities -3,659.0 -1.487.0 -1,106.3 +3.3135 =2,040.1
Cash flow for the period, ¢ontinuing operations 27701 -484.9 | 183.2 -1,770.9 -732.0
Cash flow for the peried. discantinued operations 'V - 16783 ! -1,251.0 2,028.2 -5955
Cash flow for the period, all operations [_ -5770.1 1,191.4 I -1,067.8 2552 -1,327.5
Cash flow MSEK QOct-Dac 2006 Oct-Dec 2005 |, Jan-D#¢ 2006 Jan-Dec 2005 Jan-Dec 2004
Cash flow fram oparations, contirwing operations 13958 16442 3,162.1 3,896.8 33535
Cash flow from operations, discontinued operations 7} - 331.2 | 563.4 965.9 10939
Cash flow from operations. all operations 1,395.8 1,975.4 1,725.5 4,862.7 44534
Cash fiow from invasting activites, continuing operations -508.9 -638.1 | «3.6728 -2,354.2 -20514
Cash flow from investing activities, dscontinued operations 71 - -468.9 | -678.4 -1,060.6 -2,234.2
Cash flow from investing activities, all operations -506,% -1,107.0 -2,545.0 -3,414.3 -4,285.6
Cash flow from financing activities, continuing cperations =3.659.0 ~1,491.0 -1,106.3 -3,3135 -2,040.1
Cash flow from financing activities, discontinued operations 7" - 18140 | -1,138.0 21209 544 8
Cash flow from financing activities, all operations -3,659.0 3230 | +2,244.3 «1,192.8 +1,495.3
Cash flow for the period, continuing operations -2,770.1 -454.9 | 183.2 -1,770.9 7320
Cash flow for the period, discontinued operations 77! i - 1,676.3 | -1,251.0 2,026.2 -595.5
Cash flow for the period, all operations . _'an0:1_] 1,191.4 . -1,067.8 255.3 -1,327.5

* The Gmup has separately disclosed items affecting comparabihity. Comparanves have been adpusted to reflect this change.

Newtes 13 wmd 1} refers o pages 24-23.
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Change in nat debt MSEK Oct-Dec 2005—] Oct-Dec 2005 [ JanDec 2006 Jan-Dec 2005 Jan-Dac 2004
Opening balance -10,992.8 ] -126121 -11,9448 -10,63311 -9,082.5
Eflect of changa in acoountng principle - - - <38 -1.604.3
Opening batance adjusted in accordance with new principhe -10,992.8 12,6121 =11,944 8 -10,636.9 -10,686.8
Cash flow for the periad, all operations -2,770.1 1,191.4 -1,0678 2553 -1,327.5
Changa in leans, all operations 3,659.0 -323.0 956,8 97.4 7852
Changae in net debt befora revaluation and translation differences,

all operations B85.9 868.4 -101.2 asz7 -562.3
Revaluation of financial instruments. all operations 09 10.2 -16.2 518 -
Translation diferences, all operations 3702 -21.3 68562 -1,712.4 616.0
Impact from dividend of discontinued aperations - . 16324 - -
Change in net debt, all operations 1,258.2 667.3 2,2190.2 -1,307.9 53.7
Closing balance -9,734.6 -11,944.8 | _ _-3,7346 | =11,844.8 -10,633.1

Capital_employed and financing

MSEK Dec 31, 2008 Sep 30, 2006 Dac 31, 2005 Sep 30, 2005 Dac 31, 2004
Operating capital employed, continuing operations 4.669.2 6,512.4 58217 6,294.4 5,265.4
Qperating capitdl employed a3 % of sales, continuing operalions 2 8 i1 19 i1 10
Retum on operaling capital empioyed. continuing cperations, % 7 29 47 &0 58 64
Goadwill, continuing operations 14.031.6 14,692.9 153178 152887 13,3525
Acquisition related intangible fixed assets, continuing operatons 454 2 4461 3583 2789 2123
Shares in associated companies, conbnuing operations 172.7 177.2 178.8 177.4 .
Capital amployed, continuing operations 19,337.7 21,8286 21,71719.2 22019.4 18,830.2
Retum on capital empioyed. continuing operations % % 8 13 18 15 17
Capital employed, discontinued operations - - 47385 4,390.5 3.569.0
Capital employed, all operations 19,3377 21,8286 26,5177 26.400.9 22,399.2
Net debt, all operations -9,734.6 -10,9928 -11,544.3 -126121 -10,633.1
Shareholders’ eguity, afl operations 9,603.1 10,8358 14,5729 13,7918 11,766.1
Net dadt equity ratio/multipie, all operations %! 1.01 141 582 091 0.90

Balance Sheet

MSEK Dec 31, 2006 Sep 10, 2006 Dec 31, 2005 Sep 30, 2005 Dec 31, 2004
ASSETS

Fixed asseats

Goodwill 14,0316 14,8929 17,7924 17,4782 15,301.9
Acquisition related intangible fixed assals 4642 4461 638.5 553.0 433.2
COther intangibte fixed assets 1727 1789 3133 2932 268.6
Tangitle fixed assets 47485 47638 58415 £.002.1 58200
Shares in associated companies 1727 177.2 178.¢ 1774 -
Mor-interest baaring financial fixed assets 2.4843 21728 21358 15131 +,682.9
Interest bearing financial fixed assets 1,251.6 1,231.3 1.166.8 1,259.2 138.2
Total fixed assets 23,3038 23,6681.0 28,165.7 27,676.2 23,8448
Current assots

Norrinterest bearing current assels 10.500.7 12,079.4 13574.9 1383890 11,8348
Other interest bearing current assets 2473 1250 688.5 7222 -
Liquid funds 1,668.0 4,483.2 3470.8 22458 3,120.4
Total current assets 12,416,0 16,687.6 18,114.2 16,8035.8 15,005.2
TOTAL ASSETS ¥/ 35,719.8 40,370.6 46,280.9 44,482.0 38,850.0
MSEK Dec 31, 2006 Sep 30, 2006 Dac 31, 2005 Sep 30, 2005 Dec 31, 2004

SHAREHOLDERS' EQUITY AND LIABILITIES
Sharehotders' aquity

Attribatabla to the equity holders of the Parent Comparty 98027 10,8354 14,5714 13.786.4 11,7495
Minority interests 0.4 04 1.5 1.4 16.8
Totat shareholders' equity ¥ 9,603.1 10,815.8 14,5729 13,797.8 11,786.1
Equity ratio. % 27 27 3 31 30
Long-term liabilities

Non-interest bearing long-term liabilities 368.9 877 99,1 37.2 208
Interest bearing long-term liabilities 4.500.9 73938 756352 76827 10,1418
Nor-interast baanng provisions L 3.536.1 22738 24458 2,407.8 2,200.4
Total long-tarm fiabilities 8,811.9 9,715.2 10,184.1 10,128.5 12,432.0
Current liabilities

Norrinterest bearing current Labilities 33100 103410 11.508.2 11.400.3 10,501.0
Interest baanng current labilitias 79948 84785 9515.7 9,155 4 3.749.9
Total current liabilities 17.304.8 19,819.5 21,5239 20,555.7 14,650.9
TOTAL SHAREHOLDERS' EQUITY & LIABILITIES ¥ 35,719.8 40,370.6 46,280.9 44,4820 38,850.0

Norex 3 and &-9 refor o puges 21 and 22,
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Statement of Recognized Income and Expense

Dec 31, 2006 Dec 31, 2005 Dec 31, 2004
Attributable Aftributable Altrioutable
1o equity to egquity to equity
hatders of the halders af the holders af the
Parent  Minaority Parent  Minority Parent  Minonty
MSEK Company  interests Tatal Company  Interests Total Company Interasts Total
Net incomefexpense recognized directly in equity
Actuarial gains and losses net of tax. al operations ¢ 8.6 - B8 -198.2 - -198.2 774 - 1.4
Cash flow hadges net of tax, all operations 14.1 - 14,1 1.2 - n2 - - -
Net investment hedges, all operalions 354.5 - 3545 -544 6 - -544.8 163.8 - 163.8
Translation differences, all operations -1,288.8 -1.3 -1,290.1 1,939.2 1.3 1,840.5 ~829.7 0.3 -82¢.4
Net incomefexpense recognized directly in equity -528.8 1.3 -930.1 1,207.6 1.3 1,208.9 -743.3 0.3 -743.0
Net income for the period, all operations ¥ 850.4 1.8 852.0 27122 15 2.7137 25284 a7 2,529.1
Total income/expense for the period -78.4 0.3 -78.1 3,919.8 2.3 3,9226 1,785.4 1.0 1,786.1
Changes in sharcholders equin is provided in Note 10,
Data per share
SEK OctDec 2006 Oct-Dec 2005 Jan-Dec¢ 2006 Jan-Dec 2005 Jan-Dec 2004
Share price, end of period, continuing operations * 106.00 90.00 106.00 $0.00 76.00
Earnings per share before dilution and before items affecting
comparability, continuing operations 1.71 1.84 500 6.32 5.55
Earnings per share bafore dilution, continuing operations -1.50 1.53 1.41 5.91 5.55
Earnings per share before dilutien, discontinued operations o L~ .54 ... be2 1.52 1.38
Earnings per share before dilution, all operations -1.50 2.07 2.33 7.43 6.83
Eamings per share after dilution and before items affecting
comparability, conlinuing operations 1.70 1.9% 5.97 6.24 547
Earnings per share after dilution, continuing operations -1.50 1.51 141 5.84 5.47
Earnings per share aRter dilution, discontinued operations e 0.53 _._. 080 1.47 1.32
Earnings per share aRer dilution, all oparations -1.50 204 2.31 3 679
Dividend - - 310"y 3.50 3.00
P/E-ratio after dilution and before items affecting comparability,
cantinuing operaticns - - 8 4 14
Number of shares putstanding 365,058,897 365,058,897 365,059,897 365,053.897 365,058,897
Average number of shares outstanding 365,056,897 365,058,897 365,058,857 365.058,897 365,058,897
Number of shares after dilution 372.874.554 375,015.400 A70.6814.554 375,015,400 382,408 810
Average number of sharas after dilution 379,844,554 375015400 376185, 189 ars, 712,105 382,408 810

* The share price was recaloulated afier the dividend of Securitas Dirvet AB and Securitas Systems AB.
=* Proposed dividend,

Notes 4 and 10 refer to pages 21 und 22,
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Segment overview January — December 2006 and 2005

The Group has as of January 1, 2006 adupted the amendment to EAS 19 resulting i immediate recogrution of actuarial gains and losses. The comparatsves have been adjusted
secordingly for 2005, The income starement impact is fur 2005 limited to an increase of the aperating inceme in the Group and Security Services Eurape of MSEK 1 All
divisions including Other have an impact on operating capital employed and censequently on capital employed All tax related 10 the adjustments are reflected in Other .

The Group npplies IFRS 3 Non-current Assets Held for sale sl Dhiscontinued Operations, for the two previous primary segments Direct and Securitas Systems as from
September 29, 2006, Purther mformation can be found under the heading Accounting priciples on page 15 and 1 Note 31 Discontinue:l Operations on pages 22-23

The Group has separately disclosed items affecting comparability on the face of the Statement of income. The segment overview has been adjusted to reflect this Further
information is provided under the headmg Comments 1o items affecting comparability o pages 4-&

The kev ratios eperating capital employed as % of sales and retum on capital employed, %3, are below caleutated withow any adjustment tor items affecting comparability.
For definitions vefer to notes 6 and 8§ vn page 22,

-

Security Security Total ! Cash

January — December 2006 Services Services Security Handling Discontinued
MSEK usa Curope Otner Services | Services operations  Eliminations Group
Sales, axternal 21,736 27272 a4 48,052 11,471 - - 60,523
Sales, intra-group - 33 - 33 3 - -38 -
Total sales 21,736 27,305 a4 49,085 11,474 - -36 60,522
Orpanic sales growth, % ¥ 7 - & 5 - . 6
Operating income before amontization 1,088 1,937 272 2,753 838 - - 3,591
Operating margin, % 5.0 7.1 - 56 7.3 - - 59
Amuortization of acquisition related intangible
fored assets -25 -54 -1 80 -13 - - -83
Acquisition related restuctuning costs - -1 - -1 . - - ¥
lz:ems affecting comparability 69 -264 -218 -549 -1.51 - - ~2.060
Operating income after amortization 994 1,618 -439 2123 -686 - . 1,437
Operating capital employed 1,163 1,218 11432 351 1,158 - - 4,669
Operating capital employed as % of sales s 4 - 7 10 - - &
Gooawill 5,891 56314 8 11.530 2,502 - - 14,032
Acquisiticn related intangible fixed assets er 388 Q 450 14 - - 464
Shares it assotidted companies - - 173 173 - . - 173
Capital employed in discontinued operatons - - - . - - - -
Capital amployed 7,116 7.235 1,213 15,684 3674 - - 19,338
Return on capital empioyed, X 14 23 - 14 Neg - - 8

Security Security Tetal Cash
January — December 2005 Services Services Security Handling Discontinued
MSEXK usa Europe Other Services Services operations Eliminations Group
Sales, external 21616 24,972 43 46,631 11,570 - . 58,201
Sales, intra~group - 24 - 24 " - -35 -
Total sales 21,616 24,996 43 48,655 11,581 - -35 58,201
Organic sales growth, % 4 5 - 4 2 - - 4
Operating income before amortization 1,080 1,874 -259 2,695 831 - . 3,526
Operating margin, % 5.0 7.5 - 5.8 7.2 - - 6.1
Amanization ot acquisition reiated intangible
fixed assers -33 -40 [H <73 -25 - - -88
Acquisition related restruciunng costs - -1 - -1 - - - -1
Items afecting comparability . - - . -151 - - =151
Operating income after amortization 1,047 1,833 +258 2,621 655 - - 3,276
Operating capital employed 1123 1,288 1,145 3,556 1| 2,372 - -5 5,923
Operating capital employed a3 % of sales L] 5 - 8 1 20 - - 10
Goodwitl 8,673 5,587 9 12.469 | 2,848 - - 15,317
Acquisition related intangible fixed assets 38 290 1 329 ‘ 1] - - 380
Shares in associated companies - - 179 179 ! - - - 179
Capital employed in discontinued operahans . - - - : - 4,739 - 4,738
Capital employed 8,034 7,165 1,334 16,533 5,251 4,759 5 26,518
Return an capital emplayed, % 13 26 - 16_ _! 13 - - 16

20




Notes

Note 1 Organic sales growth, continuing operations

The caleulation ol organic sales growth {and the specification ol currency changes en operating income and income befure taxes) is speeified below:

82-34719

Oct - Dec - Jan - Dec
Sales, MSEK 2006 2005 ) Sales, MSEK 2006 2005 %
Total sales 15,18¢ 15,437 -2 Total sales 60,523 58,201
Acquisitions/Divestitures -310 -166 Acquisitions/Divestilures -971 -909
Currency changa fom 2005 1,991 . Currency change from 2005 912 -
Qrganic sales 16,061 15,271 5 Organic sales 60,464 57,202 &
. Oct - Dec Jan—Dec
Operating income, MSEK 2006 2005 * Qparating income, MSEK 2006 2005 %
Operating income 996 1,030 -3 Operating incoms 3,59 3,526 2
Cuerency change from 2005 59 - Currency change from 2005 56 -
Organic operating income l 1,065 1,030 3 Organic operating income 3,657 3,528 4
Oct ~ Dt Jan = Dac
Income before taxes, MSEK 2006 2005 % Income before taxes, MSEK 2006 2005 %
Intcome before taxes -659 T32 -188 Incoma before taxas £33 2,841 -6%
Currency change from 2005 I 54 - Cumrenicy changa from 2005 57 -
COrganic income before taxes -805 732 143 Organit income before taxes 940 2,841 -67
Naote 2 Other operating income, continuing nperations
Other operating income comprises of irademark fees from Securitas Direct AB and Securitas Systems AB from September 29, 2006.
Note 3 Revaluation of financial instruments, cantinuing operations
MSEK Oct-Dec 2006 Oct-Dec 2005 Jan-Dec 2006 Jan-Dec 2005 Jan-Dec 2004
Recognized in the statement of income
Revaluation of financiat instruments -a.0 -5.1 -35.8 36.2 -
Deferred tax 22 1.5 0.8 -10.1 -
Impact on net Income -5.8 A8 -25.8 26.9 -
Recegnized via statement of recognized income and expeniss
Cash flow hedgas 7.t 15.3 19.6 158 -
Deferred tax -2.% -4.3 -5.5 4.4 -
Cash flow hedges net of tax 540 18 144 1.2 -
Yotal ravakuation before tax -0.9 10.2 -16.2 518
Total deferred tax 0.1 -2.8 4.5 ~14.5 -
Total revatuation after tax -0.8 7.4 -11.7 33 -

The amount disclosed m the specification of Change innet debt an page 18 is the total revaluation before tax

Note 4 IAS 19 amendment, all uperations

As meptiened under the seetion Accounting principles, the Group has adopted the amendment to LAS 19 resulting 1n the immediate recognition of sctuarial gaing and logses
via the Statement of Recognized Income and Expense. The impact on the Group from this change is provided below:

Impact for the pariod:

MSEK Jan —[Dee, 2005  .Jan « Dec, 2004
Income before taxes 1.5 4.9
Net income for the year 1.1 0.6
Shareholders’ equity before taxes -306.1 -113.7
Shareholders’ equity net of taxes -187.1 -76.8
Whereof recognized via statement of recognized income and expense -198.2 -77.4
Whereof mcognized as increase of nel incame 1.7 a6
Accumulated impact 2604 — 2005:

MSEK Dec 31, 2005 Dec 31, 2004
Shareholcers’ equity before taxes -4188 1137
Shareholders’ equity net of taxes -273.9 -76.8
Impact on operating capital empioyed and capitat ernployed -273.9 -7638
Impact on total assets 17 7.3
impact on total shareholders' aquity and liabilities -1.7 7.3
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Noie & Free cash flow, %
Free cash flow as a percent of adjusted ncome (operating income before amonization adjusted for financial income and expense and current taxes)

Note & Operating capital emploved as % of sales, continuing uvperations
Operating capital emploved as a percentage of total sales adjusted foz the full year sales of acquired entities

Nute 7 Return on sperating capital employed. %, continuing eperations
Operating ineoeme before amortization (rolling 12 months) plus items affectung comparability {rolling 12 months) as percent of the average balance of operating
capital employed

Note 8 Return on capitat entployed, %, continuing operations
Operating income betore amortization (rolling | 2 months) plus items atfecting comparab:lisy {rolling 12 months) as percent of clasing balance of capital employed
excluding shares in associated companies.

Note § Net deht equity ratio/m ultiple, alt operations
Net debt it relation to shareholders” equiry,

Note 10 Changes in sharcholders’ cquity

N Dec 31, 2006 ] Dec 31, 2005 Dsc 31, 2004

Attributable Attributable Attributable

1o eqguity to squity to equity

holders of holders of holders of

ihe Parent Minority the Parent Minority tha Parant Minority

MSEK Company interests Total Company inerests Total Company intorasts Tonal
Opening balance January 1, 200642005/2004 14,571.4 1.5 145729 11,749.5 166 11,7661 10,6945 158 10,7101
Effec! of change of accounting princple |AS 29 - . - -2.7 - -2.7 - - -
Opening balance adjusted in accordance with new principle 14.571.4 1.5 14,5729 11,7468 18.6 11,7634 10,6945 158 107101
Actuarial gains arkl losses net of tax. all operations -8.6 - -8.6 -188.2 - -198.2 -77.4 - -77.4
Cash flow hadges nat of tax, all operations 14.1 - 14.1 1.2 - 1.2 - - -
Net investrment hedges, all operations 354.5 - 354.5 -544.6 - -544 6 1638 - 163.8
Translation differences, all operations -1,2888 -1.3 -1,2901 19392 1.3 18405 -829.7 03 -B829.4
Net i laxp gnized directly in equity -528.8 .13 830.1 1,207.6 1.3 1,200.9 -743.3 0.3 .743.0
Net income for the period, afl operations 850.4 1.6 852.0 27122 1.5 27137 25284 0.7 2.528.1
Total incomefaxpense for the period -78.4 0.3 -78.1 3,919.8 28 39226 1,785.1 1.0 1,786.9
Transactions with mincrity interests - - - - -17.9 -17.9 - - .
Dividend paid te the shareholders ¢f the Parant Company «1,270.7 - -2710 -1,095.2 - -1,095.2 -730.1 - -730.1
Lividend of nat assats in Direct and Systems 2 -361286 1.4 36140 - - - - - -
Clesing balance December 31, 2006120052004 9,602,7 0.4 9,603,1 14,5714 1.5 14,5729 11,7495 166 11,766.1

1) Adjusted for the adoption of the amendment 10 IAS 19 resulting in immediate recogmition of acivarial gains and losses
2) Information ot the breakdown of nct asscts 15 provided in Noto 11 on page 23.

Shurcholders” equily in the Parent Company ameunted to MSEK 24.953.6 as of December 31, 2006, of which Restricted equity amounted to MSEK 7,727 7 and Non-restnicted
equity to MSEK 17,225 9 (including the Net income for the period). The dividend of shaces in Securitas Direct AR and Securitas Sysiemns AB amounted to MSEK -8,519.2.

Nute 11 Discentinued operations

Discontinued operations are defined as the two previous primary segments Direct and Secuntas Systems (Systems) as they were presented in the Securitas Group
The previous primary segments Dhrect and Systems as included in the Securitas Greop will ditfer from the listed companies Secunitas Direct AB and Securitas
Systems AB. The primary segments have been accounted for undes LAS 14 Reperting for Seyments. Reporting for segments <liffers from a reporting on a stand
wlone basis in that

+  Segment reporting is limited to operating income and excluding certain intra-group transactions that are not of an operating nature.

»  Segment reporting as a consequence excludes financtal items and Lax.

+ When adjustments have been made to the consolidated financial statements of the Securitas Group, these adsustments are based on historical segment data already
published and in addmon to this, adjusiments for finance net and tax atributable to the segments. These items were previously recognized under the heading
Other.

» 'The Towal Sales has heen adjusted for intra-group sales 1o and from Birect and Systems. This adjusiment impacts the intra-group sales previously recognized in
Direct and Systems, but also in the commuing operations as well as the elunination of intra-group sales inctuded under the heading Elimmations

= The Operating ncome before and atter amortization has been adjusted for inra-group margin relating to combination contracts between Secunty Services Europe
and Systems. This intza-group margin was previeusly included under the heading Eliminations

7 summary the restatement according to IFRS § has been applied as follows:

» The inceme statement Tor the Securitas Group includes the net income i Direet and Systems up i) September 29, 2006

+ The net income 1 [Drect and Systems up until September 29, 2006 is included on the line Net income, discentinued wperations m the Consolidated Statement of
Income. This means that the impact from Direct and Systems on each line in the {lonsolidated Statcment of Incume has been adjusted and is recognized as a net
to1al onnthe ling Net income, discontinued operations. A specification of the Net income in discontinued operations 1s given below on page 23

+ ‘This adjustment has also been casried out for all comparatives in the Consolidated Statement of Inconze

« ‘I'he cash flow impact from Direct and Systems up until September 29, 2006, is included on the line Cash low for the pered, discentinued operations in the Conso-
hdared Statement of Operating Cash Flow, This means that the impact from Direct and Systems on each line in the Consolidated Statement of Operating Cash Flow
has been adjusted and is recognized as a net total an the line Cash flow for the period, discontinued operations. The condensed Consalidated Statement of Cash
Flow according o [AS 12 is however not restated and the impact from discontinued operations is shown line by line for Cash flow from eperations, discontinued
operatans, Cash flow from mvesting activities, discontnued operations and Cash low from financing acuvines, discontinged operations

- This adustment has also been carried out for all comparatives in the Consolidated Statement of Qperaung Cash Flow and the condensed Consolidated Statement
vt Cash Flow according to 1AS 12,

«  The impact oo the ¢lasing net debt ftom the dividend is shown on page 18 in Change in net dedt on the line Imypract from dwidend of discontinued aperations,

«  The balance sheet as of September 30, 2006 excludes all balances related 1o Dhrect and Svstems

= Non-segpment balances such as current and deferred taxes, sccrued interest, net debt and sharcholders” equity, previously included uisder the heading Other ae alse
exeiuded singe they wre logally balances belongmng to the new companies

» Inaccordance with [FRS 5, the compiratives for the balance sheet are not adjusted Howes er the table for Capital employed and financing on page 18 and the Di-
visional vverview on page 20 sepasates the segment assets in discontinued wperations also for comparatives. The net assels (operating capital emploved and capital
einplayed) previously included under the segments Drirect and Systems are shown as Capital employed. discontinued operations.
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Note 11 {cont,)

= Key ratios have been restated where applicable
» Information of the balances relating to discontinued operations as of September 29, 2006 are included below. The corresponding impact on sharcholders’ equity of the Securitas
Group is included in Note 13, Changes in sharchelders’ equity on page 22, on the Jine Dividend of net assets in Direct and Systems.

In the tables belew the following mformation 18 provided:

» Condensed statement of mcome for discontinued operzuons for 2006 (relating to the perted January 1 - September 29)

+ Condensed statement of cash flow for discontmued operations for 2006 (relating o the penod January 1 - September 2)
= Specification 1< the condensed statement of incenze for 2006 {relatng to the period Jansary 1 — Seprember 29)

= Assets and liabilities m discontinued operations as of September 29, 2006

« Capital employed and financing in discontinued vperations as of September 29, 2006

Income MSEK Oct-Dec 2006 | Oct-Dec 2005 [:'ln-Dec 2006 | Jan-Dac 2005  Jan-Dec 2004
Total Sales - 22733 6,511.3 7.813.0 6,282.5
Operating income before amontization - 3111 599.6 919,7 755.1
Amoertization of acquisition related intang:ble fixed assets - -84 -164 -24.4 -14.2
Acquisitien related restrucluring costs - -5.1 -14.3 -34.0 -3.5
Operating incomae aftar amortization - 299.6 566.9 861.3 7374
Financial income and expense - =133 -36.2 -39.9 -16.0
Income befora taxes - ZB6.3 530.7 821.4 7214
Taxes - -87.9 -182.2 -265.7 -218.3
Net inceme for the period - 198.4 338.5 555.7 503.1
Cash flow MSEX Oct-Dec 2006 Qct-Dec 2005 Jan-Dec 2006 JanDec 2005  JanDec 2004
Cash flow from operations - 3312 5634 965.9 41,0939
Cash fiow from investing activives - -468.9 5764 -1,060.8 -2,234.2
Cash flow from financing activities - 1,814.0 -1,138,0 2,120.9 544.8
Cash flow for the period - 1,676.3 -1,251.0 2,026.2 -595.5
Specification to income MSEX Oet-Dec 2006 Oct-Dee 2005 | Jan-Dec 20068 | Jan-Dec 2005 Jan-Dec 2004
Total Sales

Securitas Systems and Direct - 24527 69526 85040 8B72.0
Intra-group sales - -179.4 -441.3 -691.0 -5689.5
Total Sales - 2,273.3 6,511.3 7.813.0 6,282.5
Operating income before amortization

Securitas Systems and Direct - 3126 608.0 926.3 755.1
Intra-group margin - -1.5 -84 58 0.0
Operating income before amortization - ana $99.6 915.7 7551
Operating income after amortization

Secunitas Systerns and Direct . 3011 5753 867.9 73t4
Infra-group margin - -1.5 8.4 -8.8 0.0
QOperating income after amortization - 299.6 566.9 861.3 737.4
Assets and liabilities MSEK Sep 29, 2006

Goodwill 2.513.5

Acquisition related intangible fixed assets 2638

Other intangible fixad assers 1210

Tangible fixed aasats 1,6513.4

Non-interest bearing financial fixed assets 128.8

Interest baaring financial fixed assats 31

Nor-interest bearing current assets 30370

Liguid funds 539.5

Total assets 8,219.7

Non-interest bearing long-term liabilities 1.1

Interest bearing fong-term liabikties 22613

Norrinterest baaring provisions 227.6

NorHnterast bearing current liabiliues 2.102.0

Interest bearing current liabiliies 73.7

Total liabilities 4,805.7

Net assatg in discontinued oparations 3,614.0

Capital employed and financing MSEK | Sep 29, 2008

Onperating capital employed { 2,469.3

Goodwill 25135

Acquisition related intangible fixed assets 263.6

Capital employed 5,246.4

Net debt «1,632.4

Net assets in discontinued operations 3,614.0




Note 12 Centinuing operations per quarter 2003 — 2006

The table shows the Securitas Group adjusted for discontinued operations per quarter {periodic and accumulated),
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Income MSEK Q12005 Q22005  H1 2005 Q3 2005 M 2005 04 2005 FY 2008 Q1 2006 Q22006 H1 2006 Q3 2006 9M 2006 Q4 2006 FY 2006
Sales 130811 138743 26,9524 14,5317 41,4841 15317.0 56350%.1 148041 148012 296053 150768 446821 148704 585525
Sales. acquired business 404.7 4307 8354 4439 1.278.2 120.2 1,396.5 143.8 224 4 3682 2927 6609 3096 9705
Total Sales 13,4858 14,3020 277878 14,9756 42764 15437.2 58200.6 14,3478 150258 29,9735 153695 453420 151200 60,5230
Organic sales growth, % 3 4 a 4 4 E 4 5 5 & & G 3 &
Cperating income before amartization Ted.2 #13.9 1,582.1 914.3 24954  1,029.5 35260 8058 2294 15334 956.9 2,595.3 995.8 1,591t
Qparaling mangn, % 57 57 57 6.1 58 &7 &1 54 §.5 85 62 57 66 59
Amerization of acguisition ralated

intangible fixed assets -240 ~24.4 454 -258 -z ~23.9 -68.1 -23 68 -23.2 -46.3 -25.3 -72.1 -21.2 -93.3
Acquisiticn related restnucturing costs -02 -0.2 04 -0.5 £.8 -0.2 -1 -2z -0.1 £.3 -0.2 05 04 -4
ltems affecting comparabifity - - - - - -150.6 -150.8 -10.0 -388.0 -389.0 -158.3 -557.3 -1,502.9 -2,080.2
Operating income aMer amortization 7440 7893 15333 asec 24210 854.9 3,276.2 1752 4171 1,192.3 7731 1,9654 5232 1,437.2
Financialingome and expense 1157 1319 2478 -117.8  -385.4 -117.8 -483.2 -1183 1510 2763 41263 -3986 1232 -519.8
Revaluation of financial instruments. 36.7 13 794 e 413 -5.1 26.2 -8 8.2 -10.0 -37.8 -2re -8.0 -35.8
Share in incomne of associated companies - 11.3 11.3 a2 1.5 0.3 1.8 04 0.3 0.7 0.4 1.1 01 1.2
Income before taxes 665.0 B51.4 1.326.4 7523 2.103.7 7323 28410 654.5 258.2 #12.7 629.4 1,542.1 +659.3 1+8 )
Nel margn, % 49 4.6 4.8 5.2 4.9 47 4.9 44 1.7 30 4.1 34 4.3 1.5
Taxes -158.9 -159.0 -3ia.8 -188.0 -506.9 -178.1 -683.0 -2033 -80.2 -283.5 -185.5 -479.0 108.7 -369.3
Net income for the period, continuing

oparations 5D6.1 502.4 1.007.5 5043 1,601.3 556.,2 2,158.0 4512 1780 629.2 43139 1,063 -549.6 51315
Nel income for the period, discontinued

operalions 100.7 1258 226.5 1303 357.3 188.4 555.7 1545 1164 270.8 67.8 338.5 - 338.5
Net incoms for the period, all operations 605.8 628.2  1,2340 TZ5A 18594 7546 27137 805.7 2944 200.1 5016 1,406 5496 852.0
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Securitas — a World Leader 1n Security

Securitas provides security selutions comprising guarding services and technical solutions,
alarm monitoring, and cash handling services. The Group has about 200,000 employees and
operates in 30 countries mainly in Europe and North America.

SECURITAS

Integrity Vigilunce Helpfulness
Securitas AB, P.O. Box 12307. SE-102 28 Stockholm, Sweden
Tel +46 8 657 74 00. Fax + 46 8 657 70 72
www.sccuritas.com

Visiting address: Lindhagensplan 70

Corporale registration number 356302-7241
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